Clearwater Composites, LLC Standard Terms and Conditions of Sale

1. Sole agreement and acceptance: Except as provided in paragraph 17, the terms and
conditions set forth herein contain the sole, erdind exclusive agreement between the
Seller and the Buyer in this transaction and sguersll prior discussions, proposals,
negotiations, representations, and agreementspeaseexpressly provided herein any
additional or conflicting terms, whether or not ewl, shall not, in any manner, by
implication, by waiver, or otherwise, govern th&atienship between Seller and Buyer.
Seller objects to and shall not be bound to any @afuiture terms or conditions not set
forth herein, including any additional terms showmnBuyer's purchase order or
acknowledgement or shipping documents, which om@tgmowledgement or shipping
document shall be accepted for biling purposeg, @mid any inconsistencies therein with
the provisions hereof shall be null and void. Stept pursuant to Buyer's order
containing different or additional terms does nmtstitute acceptance of such terms and
Seller's shipment pursuant to such order is exjyressle conditional on Buyer's assent to
the additional and different terms contained heréifNY WAIVER, MODIFICATION,

OR AMENDMENT OF THESE TERMS AND CONDITIONS SHALL QN BE
EFFECTIVE AS AGAINST EITHER PARTY IF SUCH WAIVER, RDIFICATION,

OR AMENDMENT IS CONTAINED IN A WRITTEN INSTRUMENT LY
EXECUTED BY OR ON BEHALF OF BOTH PARTIES. All ordeare subject to
acceptance by Seller.

2. Priceand payment: The price(s) herein specified may be revisedafoyr thirty (30)

day period by written notice from Seller dispatched less than fifteen (15) days prior to
the date on which any such period commences. elalisence of such written notice from
Seller to Buyer, the price then in effect shalltomre in effect until such notice is given. If
no price is specified on the face hereof, all osd#vall be priced in accordance with
Seller's price quotation in effect on the datehifiment. Payment for all shipments
hereunder shall be made by Buyer against Seltsce within thirty (30) days from date
of the invoice, terms net cash, unless otherwidieated on the face hereof. Past due
invoices shall be subject to a finance charge ®#4lper month or the maximum rate
allowed by law, whichever is less. If at any tirmeSeller's opinion, the financial
responsibility of Buyer becomes impaired or un&attery to Seller, or inadequate to
meet the obligations hereunder, the terms of paymeg, at Seller's option, be revised or
withdrawn, and Seller may require cash or othesfsatory security before making
further shipments to Buyer.

3. Taxes. Any tax, excise, inspection fee, duty, or othevernmental charge upon the
sale and/or shipment of the material(s) hereinipéaow imposed by federal, state or
local authorities, or hereafter becoming effectiithin the life of this Agreement, shall be
added to the price herein provided and shall be ipaBuyer.

4. Delivery: Shipment dates are based upon Seller's best grdgare subject to
production limitations and factory schedules, aedde are not guaranteed. All sales are
F.O.B. Seller's shipping point. Unless Seller djpadly agrees otherwise, Buyer will pay
the freight or other delivery charges and all ottiarges levied or imposed on the
material after the loading is completed. If thdeBgrepays such charges on Buyer's
request or for Buyer, Buyer wil reimburse Sell&eller's weights or measurements taken
at the shipping point shall control unless prowebe in error.

5. Titleand risk of loss: Title and risk of loss of the goods shall pasth®Buyer upon
loading of the goods into transportation equipnarthe shipping point.

6. Forcemajeure: In case performance of any terms or provisiomsdfeshall be

delayed or prevented because of compliance witHeamydecree, request or order of any
governmental agency or authority, either locakesta federal, or because of riots, war,
public disturbances, strikes, lockouts, differencéth workmen, fires, floods, acts of
God, accidents of navigation, breakdown or failfr&ransportation or transportation
facilities, failure of or interference with the mdacture, receiving, handling, or
consumption of the material covered hereby, inghiii obtain raw materials, fuel, power,
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labor, containers or transportation facilitiescommercial impracticability, or for any
other reason (whether or not of the same clas#dras herein set forth) which is not
within the control of the party whose performareeterfered with and which by the
exercise of reasonable diligence said party is lertabprevent, the party so suffering may
at its option suspend deliveries or receipts duttiegperiod such cause continues, and no
liability shall attach against either party on asebthereof. In the event of a force
majeure affecting Buyer, Buyer shall apportiorpitschases among its written contract
suppliers of material, including its own departnseand affiliates, on an equitable basis.

In the event of a force majeure affecting Sellelle® may apportion its available supply of
such material among its purchasers, includingvits departments and affiliates, on an
equitable basis without incurring liability for kaie to perform this Agreement. The
provisions of this paragraph shall not be availablany party that fails to use reasonable
diligence to remedy the situation and remove thesean an adequate manner and with all
reasonable dispatch. The requirement that ang fioijeure be remedied with all
reasonable dispatch shall not require the settleofestrikes or labor controversies by
acceding to the demands of the opposing party itiepa

7. Warranty and liability: The Seller warrants that the goods furnished sfest
Seller's standard shipping specifications. Anytigal advice given by Seller in reference
to the use of its products is given gratis and eitteny warranty whatsoever as to advice
given or results obtained. SELLER MAKES NO REPRESETIONS OR
WARRANTIES, EXPRESS OR IMPLIED, INCLUDING, BUT NOTLIMITED TO,
THOSE OF MERCHANTABILITY AND FITNESS FOR ANY PARTIOLAR
PURPOSE WITH RESPECT TO SAID GOODS, EXCEPT AS SHHCALLY SET
FORTH HEREIN. Buyer assumes all risk, liabilityjydadamage resulting from the use of
the goods, whether used singularly, or in comhimatvith other goods, of technical
advice furnished, or of specification changesanlf model or sample was shown to
Buyer, such model or sample was used merely tstrilite the general type and quality of
the goods and not to represent that the goods widdssarily be of that type and
nature.

8. Remediesof Buyer: The Seller's liability and Buyer's exclusive reiyés expressly
limited, at Seller's option, to either the repdidefective goods or the replacement
thereof with conforming goods at the F.O.B. shiggioint, or the repayment of the net
unit billing price. Failure to give notice of afawithin thirty (30) days from the date of
delivery or the date fixed for delivery, respedyyeshall constitute a waiver by Buyer of
all claims of any kind arising as a result of sdefivery or non-delivery. As a condition of
repayment for defective goods, Buyer must, aftéaiolng authority from Seller, return
such goods to Seller for inspection and/or rep&ller shall not be liable for goods that
have been altered or defaced. In-transit brealdayeage, or loss claims must be filed
directly with carrier.

9. Limitation of liability: The remedies of Buyer set forth herein are ekausThe

total liability of Seller, with respect to the gaofilirnished hereunder, or with respect to
the manufacture, sale, delivery, repair, or tecimi@ection covered by or furnished
pursuant to these terms and conditions, whethér lality of Seller is based on

contract, warranty, negligence, strict liabilitydemnity, or otherwise, shall not exceed the
purchase price of the goods in respect of whickctiien is made. Seller shall in no event
be liable to the Buyer, any successors in intevessssignees of the Buyer, any customers
of Buyer or any beneficiary or assignee of Buyeraioy consequential, incidental,

indirect, special, or punitive damages arisingafuany defect in, or failure of or
malfunction of the goods sold hereunder, whetheh slamages are based upon lost
goodwil,, lost profits or revenue, interest, wotkgpage, impairment of other goods, loss
by reason of shutdown or nonoperation, increaspdreses of operation, loss of use of
related goods or operations and/or cost of purchesplacement goods, whether or not
such loss or damage is based on contract, warnagyigence, indemnity, strict liability,

or otherwise.

10. Certification of material goods: Should Buyer request certification of materials o
goods after sale, Seller reserves the right toeqadtlitional charges for such request.
Unless otherwise included under these terms andit@mms, no certification is given
concerning either the material or goods sold heteun

11. Patent infringement: Seller reserves the right to discontinue delesdf any
material, the manufacture, sale or use of whidtsiopinion might involve patent
infringement.

12. Seller: “Seller” in these Conditions of Sale refers to @ater Composites, LLC.

13. Patent license: The contract of sale formed by these terms anditions in no way
provides Buyer with any license, express or impltecbractice any patented inventions or
discoveries owned by Seller, except any patentezhtion or discovery that is embodied
by the form and/or composition of the product(spalsl by Seller to Buyer.

14. Cancellations: Seller's goods are manufactured to Buyer’s sjgefjuirements,
and may require the purchase of unique raw material fabricate the goods. As such,
the goods have limited and/or no use outside oEBsiyneed for such goods. Therefore,
the goods are not readily returnable or re-salgabtehers. In the event that Buyer
determines it necessary to delay and/or cancelBwyreler in-part or in-total, Buyer must
notify Seller in writing of such intent immediatelfBased on the timing of any such
notification from Buyer to Seller, Seller resertbs right to apply cancellation charges
and/or handling charges that may reflect up to 1@@%e sales value of the cancelled
items.

15. Assignment: This Agreement shall extend to and be bindingnuipe parties hereto,
their successors and assigns, provided, howearBhyer shall not assign its rights nor
delegate its duties under this Agreement withoetvtitten consent of the Seller.

16. Severability: In the event that any provision of these ternts@mnditions is found
to be invalid by a court of competent jurisdictidime remainder of these terms and
conditions shall be otherwise valid and enforceable

17. Applicable statelaw: THE CONSTRUCTION OF THIS AGREEMENT and the
rights and obligations of the parties hereunder BHBE GOVERNED BY THE LAWS
OF THE STATE OF MINNESOTA, excluding any choicelaf rules which may direct
the application of the laws of any other jurisdiati All orders and the rights and
obligations of the Seller and Buyer arising frorasé Conditions of Sale shall not be
governed by the provisions of the United Nationsn@mtion on Contracts for the
International Sales of Goods, application of whichereby excluded pursuant to Article 6
thereof.



